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Why should we care?

 Flooding is a natural disaster that
affects everyone and everything in its
path

 Regulators are serious about enforcing
flood requirements

 Failure to adhere to-regulationsnot only
opens-the-bank to'Civil Money Penalties
(EMP) but, through failure to notify the
customer that the preperty is in a flood
hazard area, the.bank likely becomes
the insurer on the property should a
flood occur
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Collateral
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Flood Determination
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Special Flood Hazard Area (SEHA)
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FEDERAL EMERGENCY MANAGEMENT AGENCY See The Attached O.M.B. No. 3067-0264
STANDARD FLOOD HAZARD DETERMINATION I 2 —— Expires October 31, 2005
[ 7 SECTION.T ~,OAN JNFORMATIO} 7

5, AMOUNT OF FLOOD INSURANCE REQUIRED

SECTION Il -
A, NATIONAL FLOOD INSURANCE PROGRAM (NFIP)COMMUNITY JURISDICTION ——
t NFIP Community & 3. 4. NFIP Community = —
Name County (les) State Number —
MIDLAND,CTY . Midland ™ 480477
B. NATIONAL FLOOD INSURANCE PROGRAM (NFIP) DATA AFFECTING BUILDING/MOBILE HOME
1. B 2. 3. 4. 5.
NFIP Map Number or Community Panel Number NFIP Map Panel . No NFiP
(Ccmn?unity name, if not the .'?a,me as "A") Effective/Revised Date LOMA/LOMR Flood Zone Map
D Yes x
480477 0067 E 12/06/1999 Elev.
Date
C. FEDERAL FLOOD INSURANCE AVAILABILITY (Check all that apply)
1. [X] Federal Flood insurance is avai it i in nfip). [X] Regular Program [] Emergency Program of NFIP

2. [] Federal Flood r is NOT availabl community is not participating in the NFIP,

3, [:] Building/Mobile Home is In a Coastal Barrier Resource Area (CBRA) or Otherwise Protected Area (OPA), Federal Flood insurance may not
be available,
CBRA/OPA designation date:

D. DETERMINATION
IS BUILDING/MOBILE HOME IN SPECIAL FLOOD HAZARD AREA

(ZONES CONTAINING THE LETTERS "A" OR "V")? [ vYEes NO
If yes, flood Insurance s required by the Flood Disaster Protection Act of 1973.
If no, flood Insurance Is not required by the Flood Disaster Protection Act of 1973,
E. COMMENTS (Optionai)
Reference#:
E1. T (If selling loan off, please, complate this section and fax to NFR. This will transfer this determination to the company filled in below.)
Company: Department: Contact;
Address:, City,State,Zip:, Phone:
CERTIFY TO: TYPE OF COVERAGE: Life of Loan JRUSH:
HMDA INFO: 8T Co: . SMSA: CT:

This determination Is based on examining the NFIP map, any Federal Emergency Management Agency revisions, and any other
information needed to locate the building/moblle home an the NFIP map.

F. PREPARER'S INFORMATION

FEMA Form 81-93, OCT 02
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R
FEDERAL EMERGENCY MAN. NT AGENCY See Thegched 0.M.B. No. 3067-0264
, * STANDARD FLOOD HAZ. DETERMINATION Instruc®ns [Expires October 31, 2001
. R SECTION o

5. AMOUNT OF FLOOD INSURANCE REQUIRED

g SECTION }i
A NATIONAL FLOOD INSURANGE PROGRAM (NFIP)JGOMMUNITY JURISDICTION
1. NFIP Community 2. 3. 4. NFIP Community =
Name ' County (ies) State Number g -
ODESSA,CTY Ector TX 480206
B. NATIONAL FLOOD INSURANCE PROGRAM (NFIF) DATA AFFECTING BUILDING/MOBILE HOME
1 " 2, 3. 4, 5
NFIP Map Number or Community Panel Number NFIP Map Panel . " No NFIP
(Comrgunity name, if not the same as “A") Effective/Revised Date LOMA/LOMR Flood Zone Map
Cyes
480206 0170 D 10/20/1998 o
Date 2914
. FEDERAL FLOOD INSURANCE AVAILABILITY (Chack all that apply)
1. |z| Federal Flood insurance is available (community participates in nfip). [X] Regular Program ("] Emergency Program of NFIP
" 2. [] Federal Fioodi is NOT available because ity Is not participating in the NFIP.

3, D Building/Mobile Home is in a Coastal Barrier Resource Area (CBRA) or Otherwise Protecled Area {OPA), Federal Flood insurance may not

be available.
CBRA/OPA designation date:

D. DETERMINATION

1S BUILDING/MOBILE HOME IN SPECIAL FLOOD HAZARD AREA
(ZONES CONTAINING THE LETTERS "A" OR"V")? X YES M no
If yes, fiood Insurance is required by the Flood Disaster Protection Act of 1973.
If no, flood insurance Is not required by the Flood Disaster Protection Actof 1973.
E.COMMENTS  (Optional)

Reference#: .
1. ASSIGNMENT (If selling loan off, please, complete this section and fax to NFR. This will transfer this determination to the company filled in below.)
Company:, Dep it Confact:
Address: City,State,Zip:, Phene:
CERTIFY TO: | TYPE OF COVERAGE: Life of Loan [RUSH: ¥
HMDA INFO: ST: cO: SMSA: CT:
This ination is based on ining the NFIP map, any Federal Emergency Management Agency revisions, and any other

information needed to locate the buikding/mobile hame on the NFIP map.
F. PREPARER'S INFORMATION

FEMA Form 81-93, OCT 88
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Flood Procedures
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[ NOTICE 'TO BOR.ROW'ER. IN A SPECIAL FLOODIZARD AREA ]

Borrower-

Préperty Location:

The building or mobile home securing the loan for which you have applied is or will be located
in an area with special flood hazards.

The area has been identified by the Director of the Federal Emergency Management Agency (FEMA)
as a special flood hazard area using FEMA's Flood Insurance Rate Map or the Flood Hazard
Boundary Map for the community provided above. This area has at least a one percent (1%) chance
of a flood equal to or exceeding the base flood elevation (a 100-year flood) in any given year.
Puring the life of a 30-year mortgage loan, the risk of a 100-year flood in a special flood
hazard area is 26 percent (26%).

Federal law allows a lender and borrower jointly to request the Director of FEMA to review the
determination of whether the property securing the loan is located in a special flood hazard area.
If you would like to make such a request, please contact us for futher information.

ﬂmu

Eg Participating Community

The community in which the property securing the loan is located participates in the Naticnal
Flood Insurance Program (NFIP). Federal law will not allow us to make you the loan that you have
applied for if you do not purchase flood insurance. The flood insurance must be maintained for the
life of the loan. If you fail to purchase or renew flood insurance on the property, Federal law
authorizes and requires us to purchase the flood insurance for you at your expense.

Flood insurance coverage under the NFIP may be purchased through an insurance agent who will
obtain the policy either directly through the NFIP or through an insurance company that
participates in the NFIP. Flood insurance also may be available from private insurers that

do not participate in the NFIP.

At a minimum, flood insurance purchased must cover the lesser of:

(1) the outstanding principal balance of the loan; or

(2) .the maximum amount of coverage allowed for the type of property under the NFIP.

Flood insurance coverage under the NFIP is limited to the overall value of the property
securing the loan minus the value of the land on which the property is located.

Federal disaster relief assistance {usually in the form of a low-interest loan) may be available
for damages incurred in excess of your flood insurance if your community's participation in the
NFIP is in accordance with NFIP requirements.

D Non-Participating Community

Flood insurance coverage under the NFIP is not available for the property securing the loan
because the community in which the property is located does not participate in the NFIP. In
addition, if the non-participating community has been identified for at least one year as
containing a special flood hazard area, properties located in the community will not be eligible
for Federal disaster relief assistance in the event of a Federally-declared flood disaster.

By signing below, you are acknowledging that you received this form at least ten{10) days bafore
the closing of the transaction or at least by the date of any loan commitment made to you, if the
period between Lender's commitment and the closing was less than ten(10) days. In addition, by
signing below, you are agreeing to obtain Fed 1 Flood I for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up to the maximum
pol;cy limits set under the NFIP, or as otherwise required by Lander, and to maintain such

Bank Official
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Flood Insurance coverage
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Lapse In Insurance
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Previous Flood Determinations
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Abundance of Caution
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LOMAS and LOMRS
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Escrow
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QUESTIONS

Does the bank have to perform a flood

determination in the following
situations?
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QUESTIONS

Does the bank have to perform a flood

determination in the following
situations?
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"Mandatory Purchase of Flood Insurance Guidelines"
published by EEMA
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"Mandatory Purchase of Flood Insurance Guidelines'

In the Banker Tools section of BankersOnline.com. www.bankersonline.com



QUESTIONS

Property located in a special flood =
hazard area

Flood insurance available In
community

Loan is for the purpose of purchasing a
dwelling and will be secured by the
dwelling

|
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QUESTIONS
Property located In a special flood

hazard area
Flood Insurance Is available in the

community
Commercilal loan 1s a line of credit for

Inventory secured by a commercial
butlding

|
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QUESTIONS

M

Property located in a special flood hazard =
area

Flood Insurance is available in the
community

Commercial loan where borrower is
creditworthy and a business rental property
IS taken only as abundance of caution

1 In the Banker Tools section of BankersOnline.com. www.bankersonline.com



QUESTIONS

Property located in a special flood =
hazard area

Flood insurance 1S NOT avalilable in the
community

Loan is for the purchase of a residential
dwelling to be secured by the
dwelling

|
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QUESTIONS

What should the bank do In this =
circumstance?

Flood insurance was required at the time the
loan was made. However, the bank
recelves. notification the flood insurance
has not been renewed.
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QUESTIONS

Would the bank have to require flood
Insurance In this situation?
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Penalties for non-compliance

o< d
-* $385 per violation '-'af'
K Upto $125,000 perl “pe
calendar.year * _,
. r"'
o .P‘ mﬂfn g } b|||ty |f
lende ds not comy h 1
and the borrower’s pr
damaged or destroyed
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